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7.2 EMPLOYMENT STRUCTURE IN PRAGUE HlSTO RICKA DATA

Peter SVOb 0 da PROJEKT V RAMCI APLIKOVANEHO VYZKUMU A VYVOJE NARDDNI A KULTURNI IDENTITY

Employment structure provides information not only about the dominant industry of
inhabitants’ occupation, but also reflects the level of advancement of the economy and
society. Work position is also a significant element of personal identity, which is
reflected in the inhabitant’s value, the income and residential preferences of the
population. Residential preferences initiate spatial differentiation of (not only) new
types of housing and transform the inner organization of urban spaces. The relationship
between employment structure and localization of work, i. e. between place of residence
and place of work, stimulates the creation of new forms of functional differentiation of
the urban area (Oufednicek 2012). On the other hand, spatial concentration of
employees of a declining industry or unemployed inhabitants can contribute to a
degradation of the urban area, its stigmatization and social exclusion of its inhabitants
(Katrnak, Mare$ 2007). Regarding the employment structure from a spatial point of view
allows us to identify areas suffering from structural issues, which are prone to a high
incidence of socio-pathological phenomena or getting a bad reputation.

The purpose of this thematic map is to assess the evolution and changes in Prague's
employment structure (within its administrative borders relevant for the particular year
of census), as well as its spatial differentiation in the long-term context of changing
economic reality in the 20t and 21st centuries. Based on census data, the map uses a
triangular graph to show the percentage of earners!, who stated the industry of their
economic activity in the census form, in each of the three basic sectors. A proportional
symbol map then describes the employment structure by industry in greater detail (6
defined industries) and the share of people who didn't state their industry of
employment in the census form is also included. In several censuses, this share was
rather high (see Table 7.2.1.), which significantly hampers the interpretation of results.
It is important to note that the methods of data collection and even the classification of
economic activities have changed during the more-than-hundred-year-long evolution of
the economy. Therefore, they are not and cannot be fully comparable (Svoboda,
Ptidalova, Ourednicek 2014).

The beginnings of socio-economic differentiation of the inhabitants in Prague and its
surroundings, which became part of Prague in the early 20t century, date back to the
feudal era. The nobles were concentrated in HradCany and Mala Strana (left shore of the
Vltava River), whereas Nové Mésto and Staré Mésto (right shore of the Vitava River)
were centres of trade. In Prague's hinterland, there were mainly agricultural

1n 1921-1947 individuals with earned income included individuals having a gainful occupation, helping family
members and domestics. In 1950 domestics were included in the category of individuals having a gainful
occupation. New classification according to the “participation on social work” applied since 1961 considered all
economically active individuals as individuals with earned income. Since 1991 this category has also included
the unemployed with their sector category based on their latest job.



B. Socio-spatial Differentiation of Prague from a Historical Perspective

municipalities. During the 19t century, Prague developed into a highly industrialized
provincial city and the centre of Bohemia, as part of Austria-Hungary. Both these periods
significantly shaped the spatial differentiation of employment of the inhabitants of the
city, which in 1918 became the main economic and administrative centre of the newly
formed Czechoslovakia. In the 19th century, the development of spatial differentiation of
employment structure in Prague had obvious concentric pattern, reflecting the spatial
and population growth of Prague as an industrial city and administrative centre of
Bohemia in the preceding period. In all observed years, there was a decline in the service
sector and an increase of the industry sector in relatively regular concentric zones
directed from the centre to the (then) borders of the city. Even though the 1921 data is
not very differentiated in terms of space, it is clear that services were concentrated in
the city centre, in which ".. the typical division of Prague into the left-shore
governmental zone and right-shore trade centre was highly pronounced" (Ourednicek
2012, p. 264). In an annular pattern, the administrative and trade centre was
surrounded by originally agricultural villages (Karlin, Smichov, Liben, Bubny,
Holesovice, Dejvice, KoSite, Podoli, Pankrac, VrSovice and Nusle), which underwent a
significant change in the first stages of industrialization, becoming working class
neighbourhoods. Already in the early 20t century, most of them were part of the
industrial suburban agglomeration of Prague. Decisive factors shaping the
industrialization were mainly the access to the Vltava River and development of the
railway.

Sector 1921 1930 1947 1950 1961 1970 1980 1991 2001 2011
Primary sector (d) 1.82 1.19 088 128 112 132 1.34 1.93 0.63 0.45
Primary sector (t) 1.52 099 088 127 103 121 131 1.85 0.58 0.36

Secondary sector (d)  45.97  43.04 43.45 41.74 49.29 39.60 3596 31.79 22.24 18.07
Secondary sector (t) 38.30  35.59 43.19 41.40 45.70 36.24 3535 30.34 20.45 14.17
Tertiary sector (d) 52.21 55.76 55.67 56.97 49.59 59.08 62.70 66.28 77.13 81.47

Tertiary sector (t) 4350 46.10 55.34 56.51 4598 54.07 61.63 63.26 70.92  63.90
Defined (d) 100 100 100 100 100 100 100 100 100 100
Defined (t) 83.31  82.68 99.41 99.18 92.72 91.52 9830 9544 9195  78.43
Not defined (t) 16.69 17.32 059 0.82 7.28 8.48 170 456  8.05 21.57

Table 7.2.1: Development of employment structure by sector in Prague in 1921-2011 (in
%)

Source: CSU, 1970, 1980, 1991, 2001, 2011; SKHLMP, 1926; SUHLMP, 1937; SUS, 1927,
1935, 1949, 1950; UKLKS 1965.

Note: (d) - out of population with defined sector; (t) - out of total economically active population.

The 1921 and 1930 census data reflect a situation where these municipalities were
already parts of Prague, which also manifests itself in a greater share of the tertiary
sector (see map sheet). The Prague industrial suburbs were mainly growing due to an
extensive migration from rural areas (Boha¢ 1923, Outrednicek 2012). As to socio-
economic differentiation, the wealthier classes were moving to the growing centre and
certain more prestigious areas (Dejvice, Vinohrady), pushing the poorer people towards
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the suburbs, which further enhanced the formation of a relatively regular annular
pattern of socio-spatial differentiation (in terms of education, income, industry of
employment, etc.), which lasted until the interwar period (Moschelesova 1937, Kral
1946, etc.).

The data from the census after the second world war don't yet reflect the socialist
transformation, collectivization and the change in the sector structure, mainly because
the 1950 census "..took place at the very beginning of socialization, where the
socialization of small craftsmen‘s and trade businesses was not yet completed" (SUS
1958, p. 6), which is also apparent from the historical development of employment
structure by industry (see Figure 7.2.1).

1921 1930 1947 1950 1961 1970 1980 1991 2001 2011
Figure 7.2.1: The evolution of the employment structure by industry in Prague
(1921-2011)
Source: CSU, 1970, 1980, 1991, 2001, 2011; SKHLMP, 1926; SUHLMP, 1937; SUS, 1927,
1935, 1949, 1950; UKLKS, 1965.

Note: The classification of occupations and economic sectors has changed considerably over time, the
comparison is, therefore, only indicative (for more detail see for ex. Kopacka 2009, Svoboda, Pridalovd,
Our'ednicek 2014).
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The socialist transformation and its effects on the employment structure were for the
first time reflected in the 1961 census results. At the same time, the first major change in
methods took place in terms of data collection and reporting, which makes the
possibilities of comparison with the preceding period significantly limited. In Prague, the
centrally planned economy brought about a decline in the wholesale and finance
industry, and an increase of employment in public and social services and construction.
This was a result of the beginning construction of large transport infrastructure projects
and mass construction of housing estates on the outskirts of Prague (see map sheet for
1970 and 1980). Despite the attempts to weaken the position of Prague in favour of
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smaller cities and peripheral areas (Hampl 2005), Prague maintained its central decisive
and administrative position, resulting in greater employment in services in the city
centre and its surroundings. Industry was only prevalent in a few areas, predominantly
on the outskirts of the city (Letfiany, Cakovice, Miskovice, Tfeboradice).

The post-revolutionary transformation together with a mass deindustrialization -
caused by the loss of Comecon markets, the inability to compete with western markets
and a deeper economic recession in the second half of the 90s - resulted in a
pronounced tertiarization of the economy of Prague (see Figure 7.2.1) and the whole
Czechia (see map sheet section A 7.2 Employment structure in Czechia). The market
economy quite rapidly gave the employment structure in Prague its natural spatial
pattern determined by market forces. The greatest tertiarization can again be observed
mostly in the spatial differentiation of the city centre and parts of Prague 6. It may be
noted that socio-spatial differentiation of Prague based on employment structure by
industry reflects the concentric pattern directed from the city centre towards its
outskirts. This pattern can be observed throughout the 20t century, where the
prevalence of the service sector mirrors the level of economic advancement.
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